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A4 WASHINGTON 1816207 MAY B2 |
TO IMMEDIATE FCO _

. TELEGRAM NUMEER 1666 OF 10 MAY
INFO [MMEDIATE UKIIS NEW YORK (PERSONAL FOR AHbASSADOR)

FALKLARDS
1. WHER 1 SAW HAIG TODAY | GAVE HIM A GERERAL ACCOUNT OF HOYW PARSONS
p WAS GETTING/ON IN HEW YORK, HE WAS MOT SURPRISED TO HEAR ABOUT THE
DI FFICULT ISSUES EXCEPT THAT OF SOUTH GEORGIA. IT HAD ALWAYS PEEL
UNDERSTOCD IN THE LATER PROPOSALS THAT SOUTH GEORGIA WOULD NOT BE
INCLUDED IN ANY SETTLEMENT,
2. | ASKED HAIG TO DO WHAT HE COULD TO GET THE ARGENTIN|AHS TO GO
EACK TO SQUARE ONE ON THAT POINT, PERHAPS HE COULD INSTRUCT GENERAL
_WALTERS TO TALK ACCORDINGLY ON KIS VISIT TO BUENOS AIRES, HAIG.SAID
" THAT WALTERS VAS COING DOWN THERE TOH!GHT AND HE WOULD . C:RTAIHLY
DO HAT HE COULD ABOUT SOUTH 'GEORGIA, : ket 2
-~ 3,HALG ASKED ME IF | KHEW THAT THE SO-CALLED CIVILIANS WHO HAD
CSTERSIPLY GORE TO SOUTH GEORGIA ON SCRAP METAL RUSINESS YERE N
FRCT AXRGEMTINE HAVAL PERSONNEL DELIFERATELY SENT THERE AS PART OF

THE I NVASION_PLANH. THE SouTH GEORGIA_CPERAT!IOH HAD BEEN MASTERMIIDED
BY COSTA MENDEZ. HAIG COUNSELLED ME SEVERAL TIMES TO BE AWARE OF
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%- KA1 G ELABORATED A BIT ON 1S VIEWS AROUT THE PRESENT SITUATION IN
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RUEHOS AIRZS, HE SPOKE OF CONSITERABLE INTERKAL DISSENT, GALTIERI
urn SZHT HIM A MESSAGE THROUGH A THIRD PARTY THAT HKE D1 NOT WaxT TO
BECOME MORE DEPENDENT ON THE SOVIEY UNJON AND THAT THE US AND THE UK
SHETL D REALLY EZ ARGENTINA’S EZST FRIENDS, HAIG ALSO SPOKE OF
AROTHER CONTACT  REPRESENTING THE ARGENTINE ARMY AND.-THE CHIEF OF
STAFF OF THE A{R FORCE, WITH LINKS TO VIOLAs THEY CLAIMED TO SPEAK
ON BEHALF OF THE MODERATES ¥50 |NCLUDED MANY CORPS CO\“AN%FQS AHD
THE CHIEF OF STAFF OF THE ARMY, THEIR VIEW VAS THAT T A
DANGER OF THE HNAVY AND TRt PzRONISTAS GETTING TOGZTHER AND TAKING
OVER, VEERING HEAVILY TOWARDS THE SOVIET UMION,

5. HALG THEN LOMERED HIS VOICE, THOUGH THERE WAS NO-ONE ELSE IN
THE ROOM, TO TELL ME OF THE EXTENT OF SOVIET INVOLVEMENT, HE HAD
[NDICATIONS LEADING HIM TO BELIEVE THAT THE SOVIETS MAY HAVE

BEEN INVOLVED IN THE DEC!SION TO INVADE THE FALKLAND |SLANDS, THE
PLAN IN WHICH SOTA M ;

P pLAN iN WHICH COSTA MENDEZ HAD PLAYED AN IMPORTANT PART, HAD BEEN
A TWO-PRONGED ONE TO INVADE THE FALKLAND ISLANDS AND THE BEAGLE

PCHANNEL ISLANDS, THE ARGENTINIANS HAD EXPECTED THE SOVIETS TO

. VETO THE SECURITY COUNCIL RESOLUTICN AND HAD BEEN SURPRISED WHEN
THEY HAD NOT DOME SO.. THE ARGEHTINIANS HAD ALSO”BEEN SURPRISED RY.
THE UK REACTION AND THE USA DECISION TO COME DOWN Ol THE BRITISH
SITE, i

6, ACCORDING TO HA1G, THE SOVIETS HAD SwUNG LAST WEEK FROM EXPRESSING

. SUPPORT FOR/THE JUHTA TO INDICATING BACK ING FOR THE ARGENTINIAN

PEOPLE, ACCORDING TC AMERICAN INFORMATION, THE SOVIETS WERE NOW

YVORKING ACTIVELY WITH THE PERONISTAS, BELIEVING THAT THE|p ryTume .
BEST LAY WITH THEM,

7, THIS LED HAIG TO THE CONCLUSION THAT THE AMERICANS MUST DO

ANYTHING THEY CAN TO ENCOURAGE A SETTLEMENT BY SOME OF THE #ILITARY

LEADERS, THIS WILL PROEABLY MEAN THAT GALTIER! WILL HWAVE TO GO,

THE AMERICAN HOPE IS THAT THERE CAH BE SOME MILITARY LEADERSHI P

THAT WILL AVOID THE PERONISTAS TAKING OVER, - 2n =

8, HAIG SUGGESTED THAT THE US DECISION OF 3g APRIL TO COME DOWN

Ok THME EBRITISH SIDE HAD EEEN A #AJOR EXERCISE OF PReSSUSE ON
ARCENTINA AND HAD DONE A LOT TO STIMULATE THE PRESCHT OUTBREAK

N SiOTTING. . .
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9, HAIG SAID THAT Ifl THIS ATHOSPHERE IT WOULD BE HELPFyL |F THE
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EF?ITEE-H MAINTAIN AXIMUN MIL TARY PRESSURE ON THE TALKLAND | SLANDS,
HE DID NOT WART TO INTEAFERE VITE OR GIVYE US ADVICE ABOUT HILITARY
OPERATIONS RBUT ORBVIOUSLY |F W& COULD AVOLD ATTACKS ON THE MAIWLAND
THIA 141 GHT I8VOLVE CIVILIAN TARGETS, THAT WOULD AVOID A FOSSIELE
SETRAZK TO THE PROSPECTS FOR TKE MODERATE FORCES,

3, HAIG'S CONVICTION WAS THAT THE ARSENTINIAN GARRISON ON THE
FALKLAND |SLANDS WOULD VERY SOON HAVE SEVERE SUPPLY DIFFICULTIES,
THIS WOULD NOT BE ENOUGH TO MAKE THEM YIELD, BUT |F THEY ALSO
SUFFERED CASUALTIES HE THOUGHT THEY MIGHT WELL BE PREFARED TO
SURREHNDER,

11, | ASKED HA!Q WHAT VALTERS'S [NSTRUCTIONS WOULD RE FOR HIS
M{SSION TON!GHT, HE SAID THAT HE WOULD BE GO{HG LARGELY TO PROELE
THE POSSIBILITIES HE HAD MENTIONED OF AN ALTERNATIVE GOVERNMENT
AND HE WOULD TRY TO BRING HOME TO THE PRESENT RULERS THE URGENCY
OF THEM REACHING AN AGREEMENT, HE WOULD [IMPRESS UFON GALTIER!
THAT |F THE SOVIETS SUCCEEDED IN PENETRATING ARGENTINA THIS WOULD
POSE A THREAT TO THE WHOLE AMERICAN ATMOSPHERE, HE HAD NO ALTERNAT-
P {VE BUT TO COMPROMISE ON THE ISSUES UKDER NEGOTIATION, HAIG SAID
THAT HE WOULD BE TELLING THE ARGENTINIANS THAT IF THEY WERE
PREPARED TO COME TO A REASOHABLE AGREEMENT, THE US ATTITUDE

%OULD CHANGE COMPLETELY AND THEY WOULD BE READY TO HELP ON A NAJOR
SCALE ECONOMICALLY wlTH ARGENTINA'S DOME STIC PnOBLEhS

12, HAIG SPOKE OF..H!S CONCERN AROUT THE ATTITUDE I[N LATIN AMERICA
GEKERALLY., HE THOUGHT A MORE SORER ATMOSPHERE WAS BEGINNING TO
PREVAIL, HE GAVE THIS AS AN EXPLANATION FOR THE PRESIDENT!S
YID{STATEFUL’'® LETTER OF 2 MAY, HE SAID HE HAD NOT SEENH IT IN DRAFT
BUT WAS KEVERTHELESS RESPOMSIELE FOR IT. | TOLD HIM THAT IT WAS
DEPLORABLE,

13, | ASKED HA!G WHAT HE THOUGHT AEOUT THE CURRENT TALKS RETWEEN
PEREZ DE CUELLAR AND ROS., WAS T A MERE CHARADE TO WIN TIME FOR
THE ARGENTINIANS AND CREATE THE IMPRESSIOR THAT THEY WERE INTERESTED
I HEGOTIATION WHILE AVOIDING ANY COMMITMENTS ASOUT SOVEREIGNTY ETC
‘QUERY. RATHER TO MY SURPRISE HAIG SAID HE WAS NOT SO SURE. HE
THOUGHT TRERE MIGHT BE SOMETHING MORE TO IT, A REFLECTION | THIKK
OF HIS CONVICTIOK THAT THERE IS A GROWING RELIEF IN DUCHOS AIBES
AMDIIC A LARGE EODY OF MILITARY LEADERS THAT THEIR IKTERESTS WILL
HOT BE SERVED BY PURSUING A COURSE THAT WILL GET THEM INCREASIHCLY
DEFEMDENT UPON. THE SOVIET uwiON AHD THAT THERE |S A VAY OUT TuaT
COULTY AVOID DI SHOKGUR,
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